ECONOMICS

examination problems for the candidates for second cycle full time studies 
at Cracow University of Economics 

1. Introduction to the Methodology of Economics

1.1. Normative and positive economics

1.2. Methods of economic analysis. Micro- and macroeconomic models 

1.3. Macroeconomics and microeconomics 

1.4. Rationality in economics: economic choice (rational choice theory) 
1.5. Needs, goods, utility  and opportunity costs
2. The Market  

2.1. The nature of the market and types of markets 
2.2. Determinants of demand and supply 
2.3. Difference between demand and quantity demanded and supply and quantity supplied
2.4. Elasticises of demand and supply 

2.5. Market equilibrium and equilibrium price (market clearing)
3.     Theory of Consumer       
3.1. Factors limiting consumption - budget line and indifference curve
3.2. Consumer equilibrium
3.3. Factors which change the equilibrium of the consumer
4. Theory of Production 

4.1. Production and factors of production 

4.2. Functions of production in short-run and long-run 
4.3. Production possibility frontier (production transformation curve)

4.4. Diminishing returns and accelerating returns 

4.5. Marginal and average productivity of production factors 

4.6. Selection and substitution of production factors 
4.7. Producer equilibrium 

5. Theory of Costs 
5.1. Costs and their types 

5.2. Costs and production output 

5.3. Optimal method of production (costs and the choice of technique) 

5.4. Short-run costs 

5.5. Long-run costs 

5.6. Marginal costs and average costs 

5.7. Advantages and disadvantages of scale  of production
6. Market Structures and Models 
6.1. Perfect competition and pure monopoly – comparison 

6.2. Monopolistic competition and oligopoly – comparison 

6.3. Forms of oligopoly 

6.4. Economic equilibrium in different market structures 

6.5. Productive efficiency 

6.6. Price policy (pricing) in different market structures 

7. Factor Markets (The Market of Factors of Production) 
7.1. Enterprise demand for labor
7.2. Individual supply of labor
7.3. Labour market and wages in perfect and imperfect competition 

7.4. Types of wages and wage systems 
7.5. Factor markets and income distribution (rentals, interest rates, asset prices) 
8. Major Components of National Income Accounting 
8.1. Gross domestic product and national income 
8.2. Nominal and real GDP

8.3. Factors of national income growth and problems of its distribution 
8.4. Measures of economic growth and development 

9. Modern Macroeconomics Theories 
9.1. Theory of J.M. Keynes
9.2. Neoclassical economics
9.3. Welfare state 
9.4. Neoliberialism and its forms 

10. Money and Monetary Policy 

10.1. Money and its functions 

10.2. Financial institutions 

10.3. Demand for money and money supply 

10.4. Money market equilibrium

10.5. Interest rate and its determinants 
10.6. Fixed and flexible exchange rates 

11. National Budget and Fiscal Policy 

11.1. National budget and aggregative demand 
11.2. Nature and instruments of fiscal policy 

11.3. Functions of fiscal policy 

11.4. Budget deficit - ways of its financing and impact on a economy 

12. The IS-LM Model 

12.1. General equilibrium in closed economy 

12.2. Effectiveness of fiscal and monetary policy in closed economy 

12.3. The IS-LM model in open economy  

12.4. Effectiveness of fiscal and monetary policy in open economy 

12.5. Balance of payments and balance of trade 

13. Labour Market and Unemployment 

13.1. Labour demand and labour supply as well as their determinants 

13.2. Equilibrium on the labour market

13.3. Reasons and types of unemployment 

13.4. Natural and real unemployment rate 

13.5. Social and economic effects of unemployment  

14. Inflation

14.1. Reasons and types of inflation 

14.2. Inflation measures 

14.3. Inflation and unemployment – Phillips curve 

14.4. Costs of inflation and ways of its reducing 

15. Economic cycles in Market Economy 

15.1. Business cycle and economic growth 

15.2. Theories of economic cycles and business fluctuations 

15.3. Methods of the sate effects on the business cycle course 
15.4. Crisis experiences in global economy in the recent period 
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