INTERNATIONAL ECONOMICS

examination problems for the candidates for second cycle full time studies 
at the Cracow University of Economics 

1. Theory of International Trade

1.1. Gravity theory
1.2. Comparative advantage (Ricardian) theory
1.3. Factor proportion (Heckscher-Ohlin) theory
1.4. Standard (neoclassical) model of international trade
1.5. Interrelations between international trade and economic growth 
2. International Trade Policy
2.1. Instruments of trade Policy
2.2. Welfare analysis of tariffs and subsidies
2.3. Arguments for and against free trade
2.4. GATT and the WTO
2.5. Controversies in trade policy

3. Balance of Payments (BoP) and National Income and Product Accounts (NIPA) in an Open Economy
3.1. Definition and structure of the balance of payments
3.2. Main types of transactions registered in the BoP
3.3. Balance of payments equilibrium
3.4. Subaccounts of the BoP and different categories of NIPA
4. International Movements of Factors of Production 
4.1. Migrations 
4.2. Capital flows
4.3. Role of international corporations

5. Economics of Exchange Rates
5.1. Definition and role of exchange rates 
5.2. Factors determining exchange rates
5.3. Purchasing power parity
5.4. Interest rate parity

6. Exchange Rates and Output in the Short-Run
6.1. Exchange rate as a determinant of aggregated demand – equilibrium on the goods’ market
6.2. Equilibrium on assets’ market 
6.3. Equilibrium values of output and exchange rates

7. Exchange Rate Regimes and International Monetary System 
7.1. Fixed and floating exchange rate regimes
7.2. Bretton Woods system
7.3. International coordination under floating exchange rates

8. Preferential trade agreements and international economic integration

8.1. Economic analysis of preferential trade arrangements

8.2. Economic integration in Europe and its global challenges
9. Monetary Integration and Optimum Currency Area Theory
8.1. Optimum currency area theory
8.2. Monetary integration in Europe

10. International Financial Crises
9.1. Balance of payments’ crises
9.2. Currency crises
9.3. Examples: Latin American debt crisis, East-Asia crisis

11. Global Financial and Economic Crisis 2007-2015
10.1. Global imbalances in early 2000s
10.2. Tensions in the financial system
10.3. Subprime bubble in the United States
10.4. Outbreak of the crisis and the collapse of Lehman Brothers
10.5. Global recession and recovery
10.6. Economic policy in times of crisis
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